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Introduction 

Under  the  hospital  part  of  the  Health 
Insurance  for  the  Aged  Program,  hos- 
pitals, extended  care  facilities,  and  home 
health  agencies;  i.e.,  providers  of  services 
participating  in  the  program,  will  be  paid 
for  the  reasonable  cost  of  covered  services. 
Providers  may  have  these  payments  de- 
termined and  made  either  by  a  fiscal 
intermediary  or  directly  by  the  Social 
Security  Administration. 

This  circular  explains  how  associations 
and  groups  of  providers  may  nominate  a 
fiscal  intermediary  for  their  membership, 
as  well  as  what  individual  providers  may 
do  if  they  are  not  members  of  an  associa- 
tion or  group,  or  if  they  do  not  concur  in 
the  nomination  of  their  association  or 
group. 

To  be  selected  as  a  fiscal  intermediary 
in  the  program,  an  organization  must  first 
be  nominated  by  an  association  or  group 
of  providers  and  then  the  Social  Security 
Administration  must  find  that  selection  of 
the  organization  is  consistent  with  effec- 
tive and  efficient  administration. 

The  primary  function  of  the  fiscal  inter- 
mediary will  be  to  determine,  under  na- 
tional reimbursement  principles,  the  pay- 
ments due  providers  for  the  reasonable 
cost  of  furnishing  covered  services  and  to 
make  these  payments.  The  reimbursement 
principles  are  now  being  developed  in 
consultation  with  interested  organizations 
and  will  subsequently  be  reviewed  by  the 
Health  Insurance  Benefits  Advisory  Coun- 
cil, as  provided  by  law.  Reimbursement 
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2.  Nominations  on  behalf  of  hospitals 
and  home  health  agencies  should  be 
made  before  January  1,  1966,  if  pos- 
sible. 

3.  Nominations  on  behalf  of  extended 
care  facilities  should  be  made  before 
July  1, 1966,  if  possible. 

4.  Nomination  letters  should  fully  iden- 
tify the  intermediary  being  nominated 
and  include  certain  basic  information 
about  the  group  or  association  mem- 
bership.. 

5.  Nominations  need  not  be  binding  on  all 
members.  However,  the  required  notifi- 
cation to  the  Administration  by  a  pro- 
vider who  does  not  wish  to  be  bound 
by  the  nomination  made  on  its  behalf 
should  not  be  submitted  until  it  is 
advised  that  it  is  a  participating  pro- 
vider and  until  it  is  informed  of  the 
approval  of  the  intermediary  nomin- 
ated by  its  association  or  group. 
Earlier  action  may,  of  course,  be  taken 
by  a  member  of  an  association  or 
group,  as  well  as  by  a  provider  who  is 
not  a  member,  where  the  provider 
wishes  to  join  in  group  action  with 
other  providers  for  the  purpose  of 
making  a  nomination.  Such  a  nomina- 
tion should  be  submitted  within  the 
indicated  time  schedules,  if  possible. 

6.  Not  all  nominated  intermediaries  will 
necessarily  be  selected. 

7.  Although  other  functions  may  be  as- 
signed, the  primary  function  of  se- 
lected fiscal  intermediaries  will  be  to 
determine  the  reasonable  costs  of  serv- 
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actual  operating  costs  among  individual 
providers.  Payments  will  reflect  current 
costs  as  closely  as  possible  and  will  be 
made  at  regular  intervals  of  at  least  once 
ii  month.  The  same  principles  of  reim- 
buraement,  and  frequency  of  payment,  as 
well  as  the  basic  procedures  for  day-to-day 
claims  administration,  will  also  be  applied 
by  the  Social  Security  Administration  in 
its  dealings  with  those  providers  who 
j)refer  not  to  work  through  a  fiscal  inter- 


Be  Made  by  Assoclc 


must  be  made  by  associations  or  gi'oups 

nation  by  an  association  or  group  will  be 
considered  a  nomination  on  behalf  of  all 
of  its  members.  However, 
groups  submitting  i 
asked  to  indicate  ' 
expressly  concurred 


When  the  Social  Security  Administra- 
i)n  has  njiproved  a  nominated  organiza- 
iMii  tn  MTvc  ;is  !i  tiscjil  intermediary,  each 


dual  member  if  it  does  not  wish  to  b 
rved  by  the  fiscal  intermediary  nomi 
ited  by  its  association  or  gi'oup,  as  wel 
;  what  an  individual  provider  may  do  i 
is  not  presently  a  member  of  an  asso 


Making  the  Nomination 

An  association  or  group  of  providers 
wishing  to  nominate  a  fiscal  intermediary 
on  behalf  of  its  members  may  do  so  by 
letter.  The  letter  should  state  its  intent; 
i.e.,  to  nominate  an  agency  or  organization 
to  serve  as  fiscal  intermediary  for  member 
providers  of  services  for  purposes  of  Sec- 
tion 1816(a)  of  the  Social  Security  Act, 


lid  fully 

identify  the  desired  fiscal  intermediai-y- 
In  addition,  it  should  include,  or  furnish 
as  an  attachment,  the  name,  address,  and 
bed  capacity  of  each  member  (or  in  the 
case  of  home  health  agencies,  patient  care 
capacity).   It  should  also  indicate  those 

rence  in  the  nomi  nation  ^^Th^lettei  "may 
also  contain  any  other  information  about 
the  nominated  organization  that  the  pro- 
vider association  wishes  to  submit.  The 
individual  signing  the  letter  should  indi- 
cate his  oflUcial  relationship  to  the  associa- 
tion or  gi'oup  making  the  nomination.  The 
letter  should  be  addressed  to: 


Social  Secu] 
Bureau  of  Health  Insur, 
P.O.  Box  1005 
Baltimore,  Maryland  2 


Timing  of  the  Nomination 

Since  providers  of  servii 
intermediaries  will  need  ad( 


make  necessary  arrangements  and  prepa- 
rations, the  Social  Security  Administra- 
tion wishes  to  begin  selecting  fiscal  inter- 
mediaries and  contracting  with  them  as 
soon  as  possible.  Therefore,  an  association 
or  group  of  hospitals  or  home  health 
agencies  intending  to  nominate  a  fiscal 
intermediary  on  behalf  of  its  members 
should  do  so  before  January  1,  1966,  if 
possible,  since  these  services  will  be 
covered  beginning  July  1,  1966.  Groups 
or  associations  of  extended  care  facilities 
intending  to  nominate  a  fiscal  inter- 
mediary on  behalf  of  their  members 
should  do  so  before  July  1966,  if  possible. 
The  time  schedule  is  different  for  extended 
care  facilities,  since  payments  for  post- 
hospital  extended  care  services  do  not 
begin  until  January  1,  1967. 


Providers  who  are  not  members  of  an 
association  or  group,  or  those  who  do  not 
wish  to  be  served  by  the  fiscal  inter- 
mediary nominated  by  their  association  or 
group,  may  have  their  payments  deter- 
mined and  made  by  another  approved 
fiscal  intermediary,  provided  the  inter- 
mediary agrees  and  the  Administration 
finds  that  it  is  administratively  effective 
for  the  provider  to  be  served  by  the  other 
fiscal  intermediary.   Or,  if  they  prefer. 


If  they  wish,  providers  may  form  a 
roup  for  the  specific  purpose  of  making 
nomination.   The  Social  Security  Ad- 


found  that,  in  terms  of  geographic  con- 
tinuity and  the  facilities  provided,  to  do  so 
would  be  consistent  with  efficient  and 


Although  a  nomination  by  an  associa- 
tion or  group  will  be  considered  a  nomi- 
nation on  behalf  of  its  entire  membership, 
individual  members  are  not  bound  by  the 
nomination  if  they  choose  not  to  be. 
Where  the  nomination  of  the  association 
or  group  is  acceptable  to  the  member,  no 
other  action  regarding  the  nomination  will 
need  to  be  taken  by  the  member.  However, 
if  the  provider  does  not  wish  to  be  bound 
by  the  nomination  of  the  association  or 
group,  the  alternatives  described  in  the 
preceding  section  are  available  to  it. 

Unless  the  non-concurring  member 
mshes  to  join  in  a  group  action  with  other 
providers  in  order  to  make  a  nomination, 
it  does  not  need  to  take  any  action  until 
notified  by  the  Social  Security  Adminis- 
tration of  the  fiscal  intermediary  approved 
for  it  and  until  after  its  own  request  to 
be  a  participating  provider  has  been  ap- 
proved. At  this  point,  if  the  provider  does 
not  wish  to  be  sensed  by  the  approved 


that  it  wishes  instead  to  deal  wit 
Social  Security  Administration  direc 
with  some  other  approved  fiscal 
mediary.  The  procedures  for  exer. 
these  alternatives,  either  at  that  til 
later,  will  be  furnished  when  the  pre 
is  notified  of  the  approval  of  the  no 
tion  made  on  its  behalf. 


Where 


than 


instead  to  de:il 
Security  Admin 
approved  intci 
mediary  and  A 


A  nominated  intermediary  will  be  se- 
lected only  if  the  Social  Security  Adminis- 
tration has  determined  that  its  selection 
would  be  consistent  with  the  effective  and 
efficient  administration  of  the  hospital 
insurance  benefits  program.  Because  the 
fiscal  intermediary  will  be  responsible  for 
determining  the  amounts  of  payment  due 
to  providers  and  making  such  payments, 


tration, 


making 


Ih  services,  and  the  iiumbei-  2    N'nmi nations  on   behalf  ol  hospitals 

rid  pritir-nt  cjipacity  in  the  and  home  health  agencies  should  be 

made  hrforr  Jannari/  1.  }f)66.  jf  pos- 
sible. 

•  ■  i-.nii/..iiiM(i  will  b..>  .J    Nominations  on  behalf  of  extended 

   "  "  care  facilities  should  be  made  before 

-   ■■  ■""    /fltffi,  if  possible. 

 ,,  (   1.   Nomination  letters  should  fully  iden- 

,1     A.I         u  .c   tilv  Ihe  intcrmediarv  being  nominated 


ijcimp.  ;is  ;is  hv  a  provider  who  is 
not  :i  incmhtT.  where  the  provider 
wishrs  III  loiii  111  Rroiip  action  with 

iiiilirjili'il  tinu'  sclu'diiles,  if  possible. 


Summary  '  n,,,  pnmarv  function  of  se- 

I.   Nominations  must  be  by  associations  ifclcd  li.scal  inttrmodiaries  will  be  to 

or  K>'"i'l'**-  determine  the  reasonable  costs  of  serv- 


participating 


In  determininjr  reasonable  ( 
the  Social  Security  Administ 
the  fiscal  intermediary  will 


Regional  Representative 
Bureau  of  Health  Insurance 
Social  Security  Administration 
700  East  Jefferson  Street 
Charlottesville,  Virginia  22901 


that  organization  s  reim- 
it  methods,  but  is  only  desig- 
n  intermediary  to  apply  the 
ration's  reimbursement  prin- 


Regional  Representative 
Bureau  of  Health  Insuranc 
Social  Security  Administrat 
Room  712 

433  West  Van  Buren  Street 
Chicago,  Illinois  60607 


For  Further  Information 

For  further  information  about  the 
nomination  process,  you  may  get  in  touch 
with  the  nearest  Health  Insurance  Re- 
gional Representative  shown  below: 


Regional  Representative 
Bureau  of  Health  Insur 
Social  Security  Adminis 
19th  and  Stout  Street 
Denver.  Colorado  80201 


Regional  Representative 

Bureau  of  Health  Insurance 

Social  Security  Administration 

Room    404,    50    Seventh    Street.  NE 

Atlanta,  Georgia  30323 


Regional  Representative 
Bureau  of  Health  Insurance 
Social  Security  Administration 
1114  Commerce  Street 
Dallas.  Texas  75202 


Regional  Representative 
Bureau  of  Health  Insurance 
Social  Security  Administration 
120  Boylston  Street 
Boston,  Massachusetts  02116 


Kansas  City 

Regional  Representative 
Bureau  of  Health  Insurance 
Social  Security  Administration 
560  Westport  Road 
Kansas  City,  Missouri  64111 


New  York 

Regional  Representative 
Bureau  of  Health  Insurance 
Social  Security  Administration 
Room  1000,  42  Broadway 
New  York,  New  York  10004 

San  Francisco 

Regional  Representative 
Bureau  of  Health  Insurance 
Social  Security  Administration 
50  Fulton  Street 

San  Francisco,  California  94102 


ens  LIBRARY 
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